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INDEPENDENT AUDITOR'S REPORT

To Members,
SOSEC Nepal

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of SOSEC Nepal (the ‘Organization’),
which comprise the statement of financial position as at 31 Ashadh 2081 (15 July 2024),
statement of Income & Expenditure, statement of change in reserves and statements of cash
flows for the year then ended, including notes and a summary af significant accounting policies.

In our opinion, the accompanying financial statements present fairly in all maternal respects,
the financial position of SOSEC Nepal as at 31 Ashadh 2081 (15 [uly 2024), its financial
performance and its cash flows for the year then ended in accordance with Nepal Accounting
Standards (NASs) for Not-for-Profit Organization [NPOs) 2018 & Generally Accepted Accounting
Practices for NPOs.

Basis for Opinion

We conducted our audit in accordance with MNepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the audit of the financial statements section of our report. We are independent of the
Organization in accordance with the ICAN's Handbook of code of ethics for professional
accountants together with the ethical requirements that are relevant to our audit of the financial
statements in Nepal, and we have fulfilled our other ethical responsiblilities in accordance with
these requirements and the ICAN's handbook of The Code of Ethics For Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance In our audit of the financial statements of the financial year ended on 31 Ashadh
2081 (15 July 2024). These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. Except for the matters described in the Basis of Opinion paragraph,
we have determined that there are no key audit matters to communicate in our report.
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Responsibilities of management and those Charged with Governance for the Financial
Statements.

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with NASs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Organization's financial reporting process

Auditor’'s Responsibilities for the Audit the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free form material misstatements, whether due to fraud or error, and to issue as
auditor’s report that includes our opinion. Reasonable assurance is high level assurance, but is
not a guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit
in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism through the audit. We also:
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Identify and assess the risks of material misstatement of the Organization's financial
statements, whether due to fraud of error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstance, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Organization's ability to continue as a going concern, If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may the Organization
to cease to continue as going concern,

Evaluate the overall presentation, structure, and content of the financial statements,

including

the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

, SOSEC Nepal,
Rase up the Voice

d Chart

JRIB SUIA-20TO/0Tq dIffcs Ufddga Y &—



= We communicate with those charged with governance regarding, among other matters,
the planed scope and timing of the audit and significant audit findings, including any
significant deficiencies in the internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
As required by the Income Tax Directives 2066 (4" amendment, 2078), Chapter 09, article
9.3.2 (page no. 131, point no. 5), we found that:

= The organization has deducted/paid TDS as per the Income Tax Act, 2058,
= The organization has conducted activities as prescribed in its constitution.

For D. & D. Associates,

Chartered Accountants
ao
~ Boc0p,
W’ ot
oy L

.

_—:Eﬁaau;iﬂ artered Accountants Y2
Rohit Dhital, FCA '
Partner

Place: Kathmandu
Date:2081.05.26 UDIN: 240916CA01307ennfE
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SOSEC Nepal
Narayan Municipality-01, Dailekh

Notes forming parts of the financial statement
As at 31 Ashadh 2081 (Corresponding to 15 July 2024)

MNotes 6.1; Additional Disclosure on Restricted funds
Statement of Movement in Restricted funds during the year

MBS 3

Fund received
# Projects g:r;::z during the d;‘l‘::;:';:" Adj Closing Bal
year
[ 1 |Green Economy Accelerator (GEA) - ,000.842 1,838 850 - 1,061,992

2 |Child Protection - .514.000 0,347 = 1,963,654

3 |WASH - 417,50 9,417 500 - -

4 |WASH Il - 18,019,80 790,028 - 17,220,761
Girls Matter - 23,624,284 23,735,089 - (110,815}
EWPN Project = 6,216.278 4,067,34 = 2,148 936

| 7 [Hamro Pratigya Project - 5,151,135 203, - 4,948,002 |
| 8 |Hatemalo Project - 5,086,317 39 58 - 4,946,322 |
[ 6 [NLRP Il Project - 3,254,451 351,815 - (97.364)

10{IWRM Programme 1,984.271 41,027.320 42 453 052 - 558,530

11|PCESP & IQE 2,277,618 18,646,658 18,283,554 - 1,640,722

12 Imw-a“?n.«F.u:S Piloting L&D assessment and systems for = 5561425 211,601 = 5 340 825
Reaching the Unreached: Supporting earthquake affected

13|communities in Western Nepal with immediate relief and - 2,194,199 2,194 168 - ]
recovery efforts: 1010431-21
Building resiliency capacity of poor and marginalized farmer

E'E‘mugh Goat farming (GIFT) - 4,061,317 193.260 - 3.868.057
| 15| Partnership to Sahakarya Project (498) 3,000,498 3,000,000 -
| 16|Green Karnali Project 4,843,091 12,086,799 13,125,158 - 3,804,733
Supporling earthquake affected communities in Western
17|Nepal with immediate relief and recovery efforts: 1010431- - 14,083,750 14,083,750 - -
18
Building Inclusive Human Rights Advocacy for Children and i
Youth Rights (BIHANI) - 4,185,260 3.203.225 = 692,035
18| Response-Jajarkot Earthquake (Start fund Nepal) - 3,605,386 3,695 386 - -
Gender Sensitive Global Citizenship and Life Skills
20 Ed jon for Youth (GCED) 129,786 484,774 615,186 - (626)
[27[Jajarkot Earthquake Responses {AEIN) - 979.494 980,103 - (B08)
|22|Bal Helpline 1058 (4,567) 443,735 443,735 = [4.567)
23|Research lo Hatemalo Project - 575,400 575,400 - -
Quality Education enhancement, health and livelihood
24-5upp0l1 in Thathikandh RM, Dailekh (SAHAKARYA) 2,178,071 11,711,808 11,824,140 - 2,065,730
'EI__Sak)q'arn Project - 1,761,143 1,761,075 - 68

26|Promaotion of Right of Health & Education of Raute People 732,973 8,437,318 6,836 378 - 2,333,912

27| Sahayatra_Second Phase & Green Job 2918610 7,532 844 20,451,254 - -

28|Sahayatra_Third Phase. SOGIE and C&K Project 6,480 27,680,931 10,740,329 2 7,938,092

29|ADHAR Project 1,808,579 2,000,483 11,918,034 - 1,891,028

30|A2J 60 - - - 60

31| WUMP - - - - -
[Rural Village Resources Management Project Bhagwatimai 25 080 = = 5 25,999

L~ Rural Municipality i &

33 RE::: Village Resouraes Management Project Naumule 9020 - * [ 9,020
| 34| Concept Cost (3.100) 3.100 - - =

| 35| Rural Village Resource Management project 022 - - (3.022) -

36|ASHA 37,25 - 5 (37.251) E

37|Child Marriage, Chaupadi & CCA Progrma (29.858) - - 20,856 =

[38|Radha Foundation 3,742 - - (3,742) =
3 Right based livelihood improvement project (RBLIF)- E = (20,568)
|~ |Festenopher 20,568 3

40| Corona virus reflief 19 33 - - {33) =

41 E‘:ﬂ:fm fep ¥ Disasier o p catrped Ty 360,154 ! - (360,154)

Total 17,301,336 266,448,056 220,780,936 (394,914) 62,673,543




SOSEC Nepal
Narayan Municipality-01, Dailekh

Notes forming parts of the financial statement
As at 31 Ashadh 2081 (Corresponding to 15 July 2024)

7

Accounts payable

Particulars Current Year Previous Year

TDS payable 635,257 60,368
Staff PF and Gratuity Payable 747 445 170,147
Payable to staffs (Salary & allowances) 2,128,716 614,591
IWRM-P - 415,710
Dipak Subedi (Core) - 50,473
Emergency Supports to Vulnerable Children

(Girls Matter Project) S =
Cash support for business @ Rs 10,000 each

(Girls M:tfer Project) g 300,900 ’
Shree Saraswoti Madyamik Bidhyalaya

(Girls Matter Project) 256,850 -
Shree Nepal Restriya Prathamik Bidhyalaya 95 561 <
(Girls Matter Project) '

Rupantaran volunteers fee payable (Girls Matter Project) 204,000 -
Office rent payable (NLRP-I| Project) 22,500 -
Man Bahadur Thapa (WUMP Guras) - 165,820
WUMP Guras - 200,000
Yagya Giri (WUMP Guras) - 11,000
K.C Order Supplies 108,213 -
Trishakti Furniture & Furnishing Udyog 721,182 -
S.S. Stationary & General Order Supplies 518,130

IGA Support payable 390,000 -
Karnali Hotel and Lodge Chamunda Bindrasaine-6, Dailekh 166,167 -
Prixa Technologyes 148,008 -
Payable to User Community (WRMP) 637,951 -
Payable to other vendors 1,121,063 63,000
Other payables 4,566 359 461
Total 9,206,610 2,110,669
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SOSEC Nepal
Narayan Municipality-01, Dailekh

Notes forming parts of the financial statement
For the Year ended 31 Ashadh 2081 (Corresponding 15 July 2024)

%o oy \c’-_s':.d\e'.'"
8 Incoming Resources

Particulars Current Year  Previous Year
Grants-Unrestricted Funds 1,652,676 -
Grants-Restricted Funds;
Green Economy Accelerator (GEA) 1,938,850 -
Child Protection 530,347 -
WASH 9,417,500 -
WASH Il 799,028 -
Girls Matter 23,735,099 -
EWPN Project 4,067,343 -
Hamro Pratigya Project 203,133 -
Hatemalo Project 139,895 -
NLRP II Project 3,351,815 -
IWRM Programme 42,453,052 12,501,171
PCESP & IQE 19,283,554 10,816,152
Innovation Fund : Piloting L&D assessment and systems for climate- 211,601 R

induced hazards
Reaching the Unreached: Supporting earthquake affected communities

in Western Nepal with immediate relief and recovery efforts: 1010431- 2,194 198 -
21

Building resiliency capacity of poor and marginalized farmer through

Geat farming (GIFT) 5 & TeA0D LM
Partnership to Sahakarya Project 3,000,000 4,000,000
Green Karnali Project 13,125,158 10,776,688
Supporting earthquake affected communities in Western Nepal with 14.083.750 h
immediate relief and recovery efforts: 1010431-18 =i

Building Inclusive Human Rights Advocacy for Children and Youth

Rights (BIHANI) = $203.225 )
Response-Jajarkot Earthquake (Start fund Nepal) 3,695,386 -
Gender Sensitive Global Citizenship and Life Skills Education for Youth 615,196 430,747
(GCED)

Jajarkot Earthquake Responses (AEIN) 980,103 -
Bal Helpline 1098 443,735 505,467
Research to Hatemalo Project 575,400 -
Quality Education enhancement, health and livelihoed support in

Thathikandh RM, Dailekh (SAHAKARYA) e e AN
Sakxyam Project 1,761,075 -
Promotion of Right of Health & Education of Raute People 6,836,378 7,249,493
Sahayatra_Second Phase & Green Job 20,451,254 53,589,108
Sahayatra_Third Phase, SOGIE and C&K Project 19,749,329 -
ADHAR Project 11,918,034 12,622 467
WUMP - 218,692
Uthan - 4,495,245
Woman Rehabilitation Center (WOREC) Project - 176,744
Raute Policy Consultancy - 328,425
Relief - 1,125,717
Others - 439,028
Total 222,433,616 136,502,963
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SOSEC Nepal
MNarayan Municipality-01, Dailekh

Notes forming parts of the financial statement
For the Year ended 31 Ashadh 2081 (Corresponding 15 Ju!y 2'62‘4} ol

11 Program Expenses

Particulars

Green Economy Accelerator (GEA)

Child Protection

WASH

WASH 11

Girls Matter

EWPN Project

Hamro Pratigya Project

Hatemalo Project

NLRP Il Project

IWRM Programme

PCESP & IQE

Innovation Fund - Piloting L&D assessment and systems for climate-
induced hazards

Reaching the Unreached: Supporting earthquake affected communities
in Western Nepal with immediate relief and recovery efforts: 1010431-
21

Building resiliency capacity of poor and marginalized farmer through
Goat farming (GIFT)

Partnership to Sahakarya Froject

Green Karnali Project

Supporting earthquake affected communities in Western Nepal with
immediate relief and y efforts: 1010431-18

Building Inclusive Human Rights Advocacy for Children and Yaouth
Rights (BIHANI)

Response-Jajarkot Earthquake (Start fund Nepal)

Gender Sensitive Global Citizenship and Life Skills Education for Youth
(GCED)

Jajarkot Earthquake Responses (AEIN)

Bal Helpline 1028

Research to Hatemalo Project

Quality Education enhancement, health and livelihood support in
Thathikandh RM, Dailekh (SAHAKARYA)

Sakxyam Project

Promotion of Right of Health & Education of Raute People
Sahayatra_Second Phase & Green Job

Sahayatra_Third Phase, SOGIE and C&K Project

ADHAR Project

Uthan

Woman Rehabilitation Center (WOREC) Project

Raute Policy Consultancy

Relief

WUMP Guranse

Tetal

Current Year

1,938,850
530,347
9,417,500
799,028
23,735,099
4,067,343
203,133
139,995
3,351,815
42,453,052
19,283,554

211,601

2,194,199

193,260

3,000,000
13,125,158

14,083,750

3,203,225
3,695,386
615,196

980,103
443,735
575,400

11,824 140

1,761,075
6,835,378
20,451,254
19,749,329
11,818,034

220,780,939

q
_,.257‘!.

Previous Year

12,501,171
10,816,152

3,754,322

4,000,000
10,776,688

430,747

505,467

13,473,500

7,249,493
53,589,106
12,622 467

4,495,245

176,744
328,425
1,125,717
218,692
136,063,935
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AT TRRIEE oh! ICATG TAT FSTRIHLT

Y FHIIH TR Uk 3Thiehl TRYTahRenT ST

ThATRATT HTeH |

HYETIAT T T GUead @HUTT Saeht AT

¢ ¥ ¢ o, TeT STe™ & |
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