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TIWARI S. & ASSOCIATES Firm no: 1099
Chartered Accountants Pan no: 109387956
Kathmandu Nepal COP No: 1232
L -
INDEPENDENT AUDITOR’S REPORT

To the Members of SOSEC Nepal

_ Narayan Municipality-01, Dailekh

—_

Opinion

We have audited the accompanying financial statements of SOSEC Nepal which comprises the

" statement of Financial Position as of Ashad 31, 2080 (July 16, 2023), the Fund Accountability
Statements, the Statement of Income and Expenditure and the Statement of Cash Flows for the
year then ended on that date, and a summary of the significant accounting policies and notes to
the accounts (hereafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanation given to us,

the aforesaid financial statements present fairly, in all material respects, the financial position of

the SOSEC as at Ashad 31, 2080 (July 16, 2023), and its financial performance, cash flows for the

year then ended in accordance with the Nepal Accounting Standards and Generally Accepted
= Accounting Practices for NPOs.

Basis of Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on
Auditing (NSAs). Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the NGO in accordance with the Handbook of The Code of Ethics for Professional
Accountants issued by The Institute of Chartered Accountants of Nepal (ICAN) and we have
fulfilled our other ethical requirement responsibilities in accordance with the ICAN’s Handbook
of The Code of Ethics for professional accountants. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Key Audit Matters

Key audit mafters are those matters that, in our professional judgment, were most significant in
the audit of the financial statements of the current period. These matters were addressed in the
context of the audit of the financial statement as a whole, and in forming the auditor’s opinion
thereon, and the auditor does not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

4% 9860482660  [Xca.srijanatiwari@gmallicom
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TIWARI S. & ASSOCIATES

Firm no: 1099
Chartered Accountants Pan no: 109387956
Kathmandu Nepal COP No: 1232

Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
Statements in accordance the relevant accounting practices and accounting policies disclosed in
notes to account and for such internal control as management determines is necessary to enable
the preparation of the financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the NGO’s ability
to continue as a going concern, disclosing as applicable matters related to the going concern and
using the going concern basis of accounting unless management either intends to liquidate the
NGO or to cease operations or has no realistic alternative but to do so.

The members of the Executive Committee as responsible for overseeing the NGO financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free of material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the Audit. We also

o |dentify and assess the risks of material misstatements of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the NGO's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of

—0 ¥ JRID SUIA-200Q/0TO Tl Ufddcet



TIWARI S. & ASSOCIATES Firm no: 1099

Chartered Accountants Pan no: 109387956
Kathmandu Nepal COP No: 1232
L —_

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether material uncertainty
exists related to events or conditions that may cast significant doubt on the NGO ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the NGO to cease to continue as
a going concern.

We communicate with those charged with governance regarding among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

For, Tiwari S. & Associates

Chartered Accountants

Date: 2080.05.07 Srijana Tiwari

UDIN: 230829CA01738MORWv
Chartered Accountant

Proprietor

[ca.srijanatiwari@gmall.com
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4.8 Incoming Resources

Particulars FY 2078/079
Grants - Restricted Funding
Woman and Children Service N 799,919.00
Child Labour Free Zone Declaration Program - 352,095.00
Paternership to Sahakarya Project 4,000,000.00 502,166.00
Building Resiliency capacity of Poor and Marginalized
Farmer throught Goat Farming (GIFT) 3,754,322.00 52,570.00
WARM-P 12,501,171.00 7,980,499.00
ADHAR 12,622,466.50 13,784,535.00
Promotion of Right of Health and Education of Raute People 7,249,492.75 6,019,631.00
Uthan i 4,495,245.00 21,454,034.00
Bal Helpline Dailekh 505,467.00 1,116,080.00
Concept Cost (Consortium Red Cross New Project
Dailekh) - 279,600.00
Green Karnali 10,776,688.13 6,370,376.00
Woman Rehabilitation Center (WOREC) Project 176,744.00 738,265.00
Sahakarya Project 13,473,499.50 9,304,582.00
Raute Policy Consultancy 328,425.00 231,575.00
Sahayatra 53,589,106.25 48,532,337.00
PCESP and IQE 10,816,151.65 -
Relief 1,125,717.24 -
WUMP Guranse 218,692.00 -
Sammunat Nepal 430,747.00
SACAR 8,203,440.00
Core
Others 439,028.26 931,702.00
Total 137,023,221.28  126,653,406.00
4.9 Staff Cost
Particulars FY 2079/080 FY 2078/079
Salary and Allowance 59,164.00 21,000.00
Total 59,164.00 21,000.00
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